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This version of our report is a free translation from the original, which was prepared in Spanish. All possible care has
been taken to ensure that the translation is an accurate representation of the original. However, in all matters of
interpretation of information, views or opinions, the original language version of our report takes precedence over this
translation.

Independent auditor’s report on the consolidated annual
accounts

To the Sole Shareholder of Vida-Caixa, S.A.U. de Seguros y Reaseguros:
Report on the consolidated annual accounts

Opinion

We have audited the consolidated annual accounts of Vida-Caixa, S.A.U. de Seguros y Reaseguros
(the Parent company) and its subsidiaries (the Group), which comprise the balance sheet as at
December 31, 2021, and the income statement, statement of other comprehensive income, statement
of changes in equity, cash flow statement and related notes, all consolidated, for the year then ended.

In our opinion, the accompanying consolidated annual accounts present fairly, in all material respects,
the equity and financial position of the Group as at December 31, 2021, as well as its financial
performance and cash flows, all consolidated, for the year then ended, in accordance with
International Financial Reporting Standards as adopted by the European Union (IFRS-EU) and other
provisions of the financial reporting framework applicable in Spain.

Basis for opinion

We conducted our audit in accordance with legislation governing the audit practice in Spain. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the consolidated annual accounts section of our report.

We are independent from the Group in accordance with the ethical requirements, including those
relating to independence, which are relevant to our audit of the consolidated annual accounts in Spain,
in accordance with legislation governing the audit practice. In this regard, we have not rendered
services other than those relating to the audit of the accounts, and situations or circumstances have
not arisen that, in accordance with the provisions of the aforementioned legislation, have affected our
necessary independence such that it has been compromised.

We believe that the audit evidence we have obtained provides a sufficient and appropriate basis for
our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated annual accounts of the current period. These matters were addressed in
the context of our audit of the consolidated annual accounts as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

PricewaterhouseCoopers Auditores, S.L., Avinguda Diagonal, 640, 08017 Barcelona, Espaiia
Tel.: +34 932 532 700 / +34 902 021 111, Fax: +34 934 059 032, Www.pwc.es 1

R. M. Madrid, hoja 87.250-1, folio 75, tomo 9.267, libro 8.054, seccion 32.
Inscrita en el R.0.A.C. con el nimero S0242 - CIF: B-79 031290

Vida-Caixa, S.A. de Seguros y Reaseguros and subsidiaries

Key audit matter How our audit addressed the key audit matter

Valuation of technical provisions for life
insurance

The Group develops the life insurance business
by selling protection, savings and unit-linked
products.

The Group books the technical provisions
related to these contracts in accordance with
regulatory legislation applicable in Spain, where,
in some cases, elements of certain judgment
and estimates by the Management of the Group
and subsidiaries are incorporated, to reflect the
unearned amounts from the premiums written,
the mathematical reserve and the reserve for
claims.

In relation to protection products, the estimated
cost of the claims outstanding and the claims
incurred but not reported, as of the date of
presentation of the consolidated annual
accounts as of December 31, 2021, is included.
In addition, the Group recognizes liabilities for
the internal expenses necessary to settle
outstanding claims, as well as an unearned
premiums reserve and a reserve for premium
deficiencies, if necessary.

In the case of savings products, the Group
calculates the mathematical provision through
complex actuarial techniques based on
hypotheses such as the technical interest rate,
the expenses hypothesis or the mortality tables
according to the applicable regulations.
Specifically, the Group calculates the reserve of
a significant part of its savings portfolio
according with the article 33.2 sections a and b,
not repealed, of the Private Insurance
Regulation and Supervision Regulation
(ROSSP).

For more information about technical provisions
for life insurance contracts, see Note 19 of the
consolidated annual accounts for the 2021-year
end.

We have gained an understanding of the process of
estimating and recording liabilities for life insurance
contracts, which has included an evaluation of the
design and effectiveness of internal control related
to this area including the controls of the main key
information systems. Our procedures have focused
on aspects such as:

. Understanding of the calculations
methodology for calculating life insurance
reserves according with the nature of the
products and the reserve for claims, as well
as their application in a consistent manner
with respect to the prior financial year.

. Verifying the adequate accounting record of
the reserves for insurance contracts, as well
as their variations during the period.

. Performing tests in detail on the consistency
of information on reserves established at the
end of the period and payments made during
the period.

Regarding, specifically, the mathematical reserve,
we have performed additional procedures, carried
out with our actuarial specialists, in relation to:

. Analysis of the integrity and reconciliation of
the data of the technical-actuarial
calculations.

. Veryfing the application of biometric

hypotheses appropriate to the applicable
regulations (Article 34, not repealed, of the
Private Insurance Regulation) and, in
particular, the longevity hypotheses
regarding the internal model of experience
approved by the regulator the regulator and
in accordance with its latest pronouncements
on biometric assumptions, for a product
sample. Regarding the Partial Internal
Longevity and Mortality Model, a study of the
validation parameters was carried out by the
CaixaBank modeling team.
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Key audit matter How our audit addressed the key audit matter

. Analysis of the sufficiency of real expenses
according to article 35, not repealed, of the
Regulations for the Regulation and
Supervision of Private Insurance.

. Analysis of the compliance of the specific
regulation regarding interest rates to be
applied in the calculation of the mathematical
reserve, including an analysis of the liabilities
cash flows considered in the cashflow
maturity portfolio for a selected sample.

. Actuarial recalculation of the mathematical
reserve for a policy selection according to
sampling procedures.

. Analysis of the liability adequacy test.

On the other hand, regarding specifically the
reserve for claims, we have performed additional
complementary procedures in relation to:

. Analysis of the sufficiency of reserves for
outstanding and incurred but not reported
claims reserves by a review of a sample of
files and the analysis of the adequacy of the
reserve established in the previous year.

. Analysis of the adequacy of the incurred but
not reported reserve at the end of the period
based on independent actuarial
reprojections.

Regarding specifically to protection products, we
have performed the following audit procedures:

. Analysis of the calculation basis and the
unearned premiums provision calculation for
a selected sample of protection products.

. Analysis, where appropriate, the need to
book a reserve for premium deficiencies
based on the stipulations of Article 31, not
repealed, of the Regulations for the
Regulation and Supervision of Private
Insurance and additional legislation.

i

pwc

Key audit matter How our audit addressed the key audit matter

. Analysis of information regarding the
valuation of technical provisions for life
insurance contracts included in the
consolidated annual accounts.

As a result of the procedures described above, no
relevant aspect to highlight has been revealed.

Valuation of Financial Investments without an
active market booked at fair value

Although most of the financial assets of the
investment portfolio are quoted in active
markets where liquid prices are obtained from
market sources, the Group's financial
investment portfolio includes certain structured
financial assets that do not have an active
market, mainly used for the immunization of
long-term saving insurance liabilities.

Given that these financial assets do not have
an active market, their valuation is performed
by the Parent Company through valuation
methodologies that incorporate certain
judgment and estimates by the Management or
by the related counterparty.

The instruments that are valued on the basis of
models and assumptions that are not
observable by third parties are included in Note
26 of the accompanying consolidated financial
statements for the year 2021.

In the case of the valuation of illiquid investments
where prices are not available in an active market,
we have gained an understanding of the valuation
process of this type of assets. Additionally, we have
proceeded to evaluate the control environment of
this area in terms of its design and its effectiveness.

The audit tests included the completion of the
following procedures carried out with the
participation of specialists in valuation of financial
assets:

. Reconciliation of the accounting records with
the underlying information of these assets.

. Evaluation of the methodology and
assumptions used in the valuation models, in
particular, interest rate curves and
discounted cash flows, as well as obtaining
the market value calculated, as the case may
be, by the related counterparts.

. Analysis of the market value of a sample of
assets recorded at fair value.

. Analysis of information regarding the
valuation of financial investments without an
active market recorded at fair value, included
in the consolidated annual accounts.

As a result of the procedures described above, no
relevant aspect to highlight has been revealed.
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Key audit matter How our audit addressed the key audit matter

Valuation of the ownership interest in
Segurcaixa Adeslas, S.A. de Seguros y
Reaseguros, S.A.

The Parent company holds a 49.92% stake in
the share capital of SegurCaixa Adeslas, S.A.
de Seguros y Reaseguros, an entity not listed
on regulated markets whose activity is the
commercialization of non-life insurance
products.

The Parent company performs annually the
corresponding impairment test applying market
hypotheses in order to verify that the
recoverable value of the asset is not in an
amount lower than its book value. This analysis
requires judgments and estimates from the
Management, such as business growth,
margins or the discount rate to be used.

As of December 31, 2021, the Company’s
management has considered in its assessment
the current economic and business
environment, the market conditions and the
existing economic uncertainty in determining
the recoverable value of such interest.

The aforementioned aspects, as well as the
relevance of the investment held, amounting to
1.193 million euros at December 31, 2021,
means that we consider the situation described
as a key issue of our audit.

See Note 14 to the accompanying consolidated
annual accounts.

We have gained an understanding of the process of
evaluating the recoverability of the ownership
interest, as well as the internal control environment
of the process of testing the impairment of
ownership interests.

The audit tests included the completion of the
following procedures with the participation of
specialists in valuation of intangible assets and
actuaries:

. Evaluation of the methodology used by the
directors and the management for the
evaluation of impairment indicators of the
participation, including the evaluation of the
supervision controls of the process and of
the implicit approvals of the same.

. Analysis of the adequacy of the valuation
methodology used and analysis of the
arithmetic correction of the calculations
made.

. Evaluation of the future cash flows with
approved business plans.

. Analysis of the reasonableness of the main
hypotheses of the valuation model, such as
growth rates and discount rates used.

. Obtaining of the specific audit report of
SegurCaixa Adeslas for the purposes of the
consolidated group.

. Analysis of the information regarding the
investment of the ownership interest in
SegurCaixa Adeslas included in the
consolidated annual accounts.

As a result of the procedures described above, no
relevant aspect to highlight has been revealed.
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Key audit matter How our audit addressed the key audit matter

Valuation of the Goodwill and other intangible
assets

As a result of certain business combinations,
the Group has intangible assets recorded as
Goodwill and Other Intangible Assets originated
on different acquisitions for a combined value of
699 million euros. The main highlights are the
merger by absorption of VidaCaixa Group and
the acquisition and subsequent merger of the
Banca Civica Vida y Pensiones S.A., CajaSol
Vida y Pensiones, S.A. and CajaCanarias Vida
y Pensiones, S.A. and the intangible asset
coming from the business combination of
Bankia Pensiones, S.A.U., E.G.F.P.

The Group proceeds to identify the cash
generating unit with the objective of annually
perform an impairment test that integrates all of
the Group's goodwill and other intangible
assets.

The evaluation by the management of the
Parent Company involves a complex process
that requires the use of a high level of
assumptions, estimates and judgments, mainly
related to future dividend flows, discount rates
applied and growth rates at perpetuity.

As of December 31, 2021, the Company’s
management has considered in its assessment
the current economic and business
environment, the market conditions and the
existing economic uncertainty in determining the
recoverable value of such Goodwill and other
intangible assets.

For more information on intangible assets, see
Note 16 to the consolidated annual accounts for
the 2021 fiscal year.

We have gained an understanding of the evaluation
process of the recoverability of intangible assets
(goodwill and other intangible assets), as well as
the internal control environment for the process of
testing the impairment of intangible assets.

The audit tests included the completion of the
following procedures with the participation of
specialists in valuation of intangible assets and
actuaries:

. Evaluation of the methodology used by the
directors and the management for the
evaluation of the existence of impairment
indicators of the intangible assets, including
the evaluation of the controls of the process
supervision and of the implicit approvals
thereof.

. Analysis of the adequacy of the valuation
methodology used and analysis of the
arithmetic correction of the calculations
performed.

. Assessment of the consistency of future
cash flows with approved business plans.

. Analysis of the reasonableness of the main
hypotheses of the valuation model, such as
growth rates and discount rates used.

. Analysis of the information regarding the
valuation of the Goodwill and other intangible
assets included in the consolidated annual
accounts.

As a result of the procedures described above, no
relevant aspect to highlight has been revealed.
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Other information: Consolidated management report

Other information comprises only the consolidated management report for the 2021 financial year, the
formulation of which is the responsibility of the Parent company’s directors and does not form an
integral part of the consolidated annual accounts.

Our audit opinion on the consolidated annual accounts does not cover the consolidated management
report. Our responsibility regarding the consolidated management report, in accordance with
legislation governing the audit practice, is to:

a) Verify only that the statement of non-financial information, as referred to in the Auditing Act, has
been provided in the manner required by applicable legislation and, if not, we are obliged to
disclose that fact.

b) Evaluate and report on the consistency between the rest of the information included in the
consolidated management report and the consolidated annual accounts as a result of our
knowledge of the Group obtained during the audit of the aforementioned financial statements,
as well as to evaluate and report on whether the content and presentation of this part of the
consolidated management report is in accordance with applicable regulations. If, based on the
work we have performed, we conclude that material misstatements exist, we are required to
report that fact.

On the basis of the work performed, as described above, we have verified that the information
mentioned in section a) above has been provided in the manner required by applicable legislation and
that the rest of the information contained in the consolidated management report is consistent with that
contained in the consolidated annual accounts for the 2021 financial year, and its content and
presentation are in accordance with applicable regulations.

Responsibility of the directors and the audit committee for the consolidated annual accounts

The Parent company’s directors are responsible for the preparation of the accompanying consolidated
annual accounts, such that they fairly present the consolidated equity, financial position and financial
performance of the Group, in accordance with International Financial Reporting Standards as adopted
by the European Union and other provisions of the financial reporting framework applicable to the
Group in Spain, and for such internal control as the directors determine is necessary to enable the
preparation of consolidated annual accounts that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated annual accounts, the Parent company’s directors are responsible for
assessing the Group’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the directors either intend to
liquidate the Group or to cease operations, or have no realistic alternative but to do so.

The Parent company’s audit committee is responsible for overseeing the process of preparation and
presentation of the consolidated annual accounts.

-
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Auditor’s responsibilities for the audit of the consolidated annual accounts

Our objectives are to obtain reasonable assurance about whether the consolidated annual accounts
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with legislation governing the audit practice in Spain will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated annual accounts.

As part of an audit in accordance with legislation governing the audit practice in Spain, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated annual accounts,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Parent company’s directors.

. Conclude on the appropriateness of the Parent company’s directors’ use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated annual
accounts or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the consolidated annual accounts,
including the disclosures, and whether the consolidated annual accounts represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated annual accounts.
We are responsible for the direction, supervision and performance of the group audit. We
remain solely responsible for our audit opinion.
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We communicate with the Parent company’s audit committee regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the Parent company’s audit committee with a statement that we have complied with
relevant ethical requirements, including those relating to independence, and we communicate with the
audit committee those matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with the Parent company’s audit committee, we determine those
matters that were of most significance in the audit of the consolidated annual accounts of the current
period and are therefore the key audit matters.

We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter.

Report on other legal and regulatory requirements

Report to the Parent company’s audit committee

The opinion expressed in this report is consistent with the content of our additional report to the Parent
company's audit committee dated March 23, 2022.

Appointment period

On September 9, 2020, the Sole Shareholder appointed us as auditors of the Group for a period of
one year, as from the year ended December 31, 2021.

Previously, we were appointed by the Sole Shareholder for a period of three years and we have
performed the work of auditing the accounts uninterruptedly since the year ended December 31, 2018.

Additionally, on June 10, 2021, the Sole Shareholder appointed PricewaterhouseCoopers Auditors,
S.L. as auditors of the Company for a period of one year, counting from the year ended December 31,
2022.

Services provided

Services provided to the Group for services other than the audit of the accounts are indicated in the
Note 28 of the consolidated annual accounts.

PricewaterhouseCoopers Auditores, S.L. (S0242)

PRICEWATERHOUSECOOPERS AUDITORES, S.L.

Original in Spanish signed by
Pedro Diaz-Leante Sanz (20488)

March 31th, 2022

ANNUAL ACCOUNTS & MANAGEMENT REPORT 2021
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CONSOLIDATED ANNUAL ACCOUNTS

« CONSOLIDATED BALANCE SHEETS AS OF 31 DECEMBER 2021 AND 2020 BEFORE DISTRIBUTION OF
EARNINGS

» CONSOLIDATED PROFIT AND LOSS ACCOUNTS FOR THE FINANCIAL YEARS ENDING ON 31 DECEMBER 2021
AND 2020

* CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY CORRESPONDING TO THE FINANCIAL YEARS ENDING
ON 31 DECEMBER 2021 AND 2020

Consolidated statements of recognised income and expenses

Total consolidated statements of changes in equity

* CONSOLIDATED CASH FLOW STATEMENTS CORRESPONDING TO THE FINANCIAL YEARS ENDING ON 31
DECEMBER 2021 AND 2020

* CONSOLIDATED REPORT CORRESPONDING TO THE FINANCIAL YEAR ENDING ON 31 DECEMBER 2021
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CONSOLIDATED BALANCE SHEETS (Thousands of euros)

ANNUAL ACCOUNTS & MANAGEMENT REPORT 2021

1. Cash and equivalent liquid assets Note 10 1,405,734 900,789
2. Financial assets held to trade 150 141
3. (;trt:fell; gzznlt;i:lsl assets at fair value through Note 11 18,401,600 14,452,038
a) Equity instruments 6,460,381 4,633,048
b) Debt securities 282,782 936,460
c) Hybrid instruments - -
7 sevirme he ek of the ivestment 11626299 878,815
e) Other 32,138 3,715
4. Financial assets available for sale Note 12 58,232,950 61,707,144
a) Equity instruments 2,181 1,865
b) Debt securities 58,230,769 61,705,279
c) Loans - -
d) Deposits in credit institutions - -
e) Other - -
5. Loans and receivables Note 13 352,174 666,692
a) Debt securities 169163 188,607
b) Loans and deposits 44,609 56,634
c) Receivables 138,402 421,451

6. Held-to-maturity investments
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CONSOLIDATED ANNUAL ACCOUNTS

cont.

ASSETS Accompanyingnotes 31122021

7. Hedge derivatives - -

8. Share of the reinsurer in technical provisions Note 19 117,679 131,065

9. Tangible fixed assets and property investments Note 15 22,214 23,845
a) Tangible fixed assets 21,429 23,096
b) Property investments 785 749

10. Intangible fixed assets Note 16 784,121 687,123
a) Goodwill 583,577 583,577

b) Expenses for the acquisition of policy portfolios - -

c) Other intangible fixed assets 200,544 103,546

11. Shares in entities accounted for using

. Note 14 1,193,321 983,822
the equity method

12. Tax assets Note 21 206,833 239,734

a) Current tax assets - 127

b) Deferred tax assets 206,833 239607

13. Other assets 932.654 875,089

14. Assets held for sale - -

TOTAL ASSETS 81,649,430 80,667,482

(*) Presented solely and exclusively for comparison purposes (see note 1)
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TOTAL LIABILITIES

77,845,808

77,189,204

1. Financial liabilities held to trade

2. Other financial liabilities at fair value
through profit and loss

20,161

905

3. Debits and payables

Note 18

547,959

699,088

a) Subordinated liabilities

b) Other debt

547959

699,088

4. Hedge derivatives

7,667

12,093

5. Technical provisions

Note 19

76,974,001

76,203,899

a) For unearned premiums

1,812

1,984

b) For ongoing risks

¢) For life insurance

75,642,938

75,126,405

- Provision for unearned premiums and ongoing risks

57,702

62,462

- Mathematical provision

63174,334

65,729,612

- Provision for life insurance when the risk of
the investment is assumed by the policyholder

12,410,902

9,334,331

d) For benefits

1,256,167

988,332

e) For profit sharing and rebates

73,084

87,086

f) Other technical provisions

92

6. Non-technical provisions

Note 22

2,166

248

7. Tax liabilities

Note 21

285,874

264,936

a) Current tax liabilities

2,533

b) Deferred tax liabilities

283,341

264936

8. Other liabilities

7,980

8,035

9. Liabilities associated with assets held for sale
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TOTAL EQUITY 3,803,622 3,478,278

Own funds 3,786,924 3,445,194

1. Share capital

Note 20

1,347,462

1,347,462

a) Authorised capital

1,347,462

1,347,462

b) Less: Uncalled capital

2. 1ssue premium

3. Reserves

Note 20

2,015,635

1,884,799

4. Less: Treasury stock or shares

b. Profit and loss from previous years

6. Other shareholder contributions

7. Profit and loss for the financial year attributable to the parent company

793,827

887933

a) Consolidated profit and loss

793,827

887933

b) Profit and loss attributable to external shareholders

8. Less: Interim dividend

Note 5

(370,000)

(675,000)

9. Other equity instruments

Value adjustments

Note 20

16,698

33,084

1. Financial assets available for sale

16,698

33,084

2. Hedging transactions

3. Exchange differences

4. Accounting asymmetry correction

5. Entities accounted for using the equity method

6. Other adjustments
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CONSOLIDATED ANNUAL ACCOUNTS

cont.
LIABILITIES AND EQUITY Accompanying notes m m

Subsidies, donations and bequests received

EQUITY ATTRIBUTED TO THE PARENT COMPANY 3,803,622 3,478,278

MINORITY INTERESTS

1. Value adjustments

2. Other

TOTAL EQUITY AND LIABILITIES 81,649,430 80,667,482

(*) Presented solely and exclusively for comparison purposes (see note 1)
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CONSOLIDATED PROFIT AND LOSS ACCOUNTS (Figures in thousands of euros)
N T T R T

1. Premiums allocated to the financial year, net of reinsurance 2,523 3,449

2. Revenue from tangible fixed assets and investments 209,498 219,740

3. Other technical revenue -

4. Loss rate for the financial year, net of reinsurance 295 (2187)

b. Variation in other technical provisions, net of reinsurance - -

6. Sharing in profits and rebates (573) (2,017)
7. Net operating expenses 22 1,473
8. Other technical expenses (236) (301)
9. Expenses from tangible fixed assets and investments (87) (3)

A) NON-LIFE INSURANCE PROFIT AND LOSS Note 8 211,442 220,154
10. Premiums allocated to the financial year, net of reinsurance 8,388,201 7,004,938
11. Revenue from tangible fixed assets and investments 4,479929 3,855,654
13. Other technical revenue - -

14. Loss rate for the financial year, net of reinsurance (6,968,205) (6,744,855)
15. Variation in other technical provisions, net of reinsurance (4,330,454) (1,418,608)
16. Sharing in profits and rebates (54,057) (85,106)
17. Net operating expenses (337,093) (298,508)
18. Other technical expenses (25,530) (28,855)
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CONSOLIDATED ANNUAL ACCOUNTS

cont.

19. Expenses from tangible fixed assets and investments (1,338,199 (1,867,375)
" polyhotder assumes the ik of e ivestment (728,646 (1353208
B) LIFE INSURANCE PROFIT AND LOSS Note 8 701,597 662,894
21. Revenue from tangible fixed assets and investments 49,787 151,317
22. Negative consolidation difference - -
23. Expenses from tangible fixed assets and investments (29,681) (1,402)
24. Other income 343,607 257,237
25. Other expenses (242,200) (178,410)
C) PROFIT AND LOSS FROM OTHER ACTIVITIES 121,513 228,742
D) PRE-TAX PROFIT/LOSS 1,034,552 1,111,790
26. Corporation tax Note 21 (240,725) (223,857)
E)::p?;:lﬁ:g ;gz;:%g;:lz FINANCIAL YEAR FROM 793,827 887,933
27. Profit and loss for the financial year from . .
discontinued operations net of taxes
F) CONSOLIDATED PROFIT AND LOSS FOR THE FINANCIAL YEAR 793,827 887,933
a) Profit and loss attributed to the parent company 793,827 887933
b) Profit and loss attributed to minority interests - -
PROFIT PER SHARE
Basic and diluted profit per share (in euros) 4 4

(*) Presented solely and exclusively for comparison purposes (see note 2.e)
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CONSOLIDATED ANNUAL ACCOUNTS

CONSOLIDATED BALANCE SHEETS BY SEGMENT AS OF 31 DECEMBER 2021 (Thousands of euros)

1. Cash and equivalent liquid assets 228,909 1,172,986 3,839 1,405,734
2. Financial assets held to trade - 150 - 150
3. S:Zfeltr ;isjr;;:;asl assets at fair value through _ 18,401,600 ) 18,401,600
4. Financial assets available for sale - 58,232,950 - 58,232,950
5. Loans and receivables - 352,166 8 352,174
a) Debt securities 169,163 169,163
b) Loans and deposits 44,609 44,609
c) Receivables 138,394 138,402
8. Share of the reinsurer in technical provisions 14,580 103,099 - 117,679
9. Tangible fixed assets and property investments - 22,214 - 22,214
a) Tangible fixed assets 21,429 21,429
b) Property investments 785 785
10. Intangible fixed assets - 784,121 - 784,121
a) Goodwill 583,577 583,577
c) Other intangible fixed assets 200,544 200,544
11. Shares in entities accounted for 1.193,321 ) } 1.193,321

using the equity method
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CONSOLIDATED ANNUAL ACCOUNTS

cont.

ASSETS NON-LIFE SEGMENT LIFE SEGMENT OTHER SEGMENT TOTAL

ANNUAL ACCOUNTS & MANAGEMENT REPORT 2021

12. Tax assets 206,833 206,833
b) Deferred tax assets - 206,833 - 206,833

13. Other assets - 932,639 15 932,654

TOTAL ASSETS 1,436,810 80,208,758 3,862 81,649,430

LIABILITIES AND EQUITY NON-LIFE SEGMENT LIFE SEGMENT OTHER SEGMENT TOTAL

TOTAL LIABILITIES 17,466 77,828,236 106 77,845,808
2. ?;roeurgfrl]nspoc;i?lal:]adbllg’zzs at fair value ] 20161 ) 20161
3. Debits and payables - 547,856 103 547959
4. Hedge derivatives - 7,667 - 7,667
5. Technical provisions 17,466 76,956,535 - 76,974,001
6. Non-technical provisions - 2166 - 2166
7. Tax liabilities - 285,874 - 285,874
8. Other liabilities - 7977 3 7980
TOTAL EQUITY 1,404,763 2,398,640 219 3,803,622
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CONSOLIDATED ANNUAL ACCOUNTS

cont.

LIABILITIES AND EQUITY NON-LIFE SEGMENT LIFE SEGMENT OTHER SEGMENT TOTAL

ANNUAL ACCOUNTS & MANAGEMENT REPORT 2021

Own funds 1,404,763 2,381,942 219 3,786,924
1. Share capital - 1,347,462 - 1,347,462
a) Authorised capital 1,347,462 - 1,347,462 -
3. Reserves 1,193,321 822,314 - 2,015,635
7. Profit and loss for the financial year attributable
to the parent company 211,442 582,166 219 793,827
a) Consolidated profit and loss 582,166 219 793,827
8. Less: Interim dividend - (370,000) - (370,000)
Value adjustments - 16,698 - 16,698
1. Financial assets available for sale - 16,698 - 16,698
EQUITY ATTRIBUTED TO THE PARENT COMPANY 1,404,763 2,398,640 219 3,803,622
TOTAL EQUITY AND LIABILITIES 1,422,229 80,226,876 325 81,649,430
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CONSOLIDATED ANNUAL ACCOUNTS

CONSOLIDATED BALANCE SHEETS BY SEGMENT AS OF 31 DECEMBER 2020 (Thousands of euros)

1. Cash and equivalent liquid assets 108,792 788,373 3,624 900,789
2. Financial assets held to trade - 141 - 141
value through proft and oss. : 14,452,038 - 14,452,038
4. Financial assets available for sale - 61,707,144 - 61,707,144
5. Loans and receivables 130,259 536,422 1" 666,692
a) Debt securities 188,607 - 188,607
b) Loans and deposits - 56,634 - 56,634
c) Receivables 130,259 291181 M 421,451
8. Share of the reinsurer in technical provisions 13,709 117,356 - 131,065
9. Tangible fixed assets and property investments - 23,845 - 23,845
a) Tangible fixed assets - 23,096 - 23,096
b) Property investments - 749 - 749
10. Intangible fixed assets - 687,123 - 687,123
a) Goodwill - 583,577 - 583,577
c) Other intangible fixed assets - 103,546 - 103,546
11. Shares in entities accounted 983,822 ) ) 983,822

for using the equity method
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CONSOLIDATED ANNUAL ACCOUNTS

cont.
12. Tax assets 239,734 239,734
a) Current tax assets - 127 - 127
b) Deferred tax assets - 239,607 - 239,607
13. Other assets - 875,068 21 875,089
TOTAL ASSETS 1,236,582 79,427,244 3,656 80,667,482

LIABILITIES AND EQUITY NON-LIFE SEGMENT LIFE SEGMENT OTHER SEGMENT TOTAL

TOTAL LIABILITIES 18,897 77,170,189 118 77,189,204
2. Other financial liabilities at fair

value through profit and loss - 905 - 905
3. Debits and payables - 698,972 116 699,088
4. Hedge derivatives - 12,093 - 12,093
5. Technical provisions 18,897 76,185,002 - 76,203,899
6. Non-technical provisions - 248 - 248
7. Tax liabilities - 264,936 = 264936
8. Other liabilities - 8,033 2 8,035
TOTAL EQUITY AND LIABILITIES 1,203,976 2,274,044 258 3,478,278
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CONSOLIDATED ANNUAL ACCOUNTS

cont.
LIABILITIES AND EQUITY NON-LIFE SEGMENT LIFE SEGMENT OTHER SEGMENT TOTAL
Own funds 1,203,976 2,240,960 258 3,445,194
1. Share capital - 1,347,462 - 1,347,462
a) Authorised capital - 1,347,462 - 1,347,462
3. Reserves 983,822 900977 - 1,884,799
7. Profit and loss for the financial year attributable 220154 667521 258 887933
to the parent company
a) Consolidated profit and loss 220,154 667,521 258 887933
8. Less: Interim dividend - (675,000) - (675,000)
Value adjustments - 33,084 - 33,084
1. Financial assets available for sale - 33,084 - 33,084
EQUITY ATTRIBUTED TO THE PARENT COMPANY 1,203,976 2,274,044 258 3,478,278

TOTAL EQUITY AND LIABILITIES 1,222,873 79,444,233 376 80,667,482
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CONSOLIDATED ANNUAL ACCOUNTS

STATEMENT OF CHANGES IN CONSOLIDATED EQUITY (PART A)
Consolidated statements of recognised income and expenses (Thousands of euros)

PROFIT/LOSS FOR THE FINANCIAL YEAR 793,827 887,933
OTHER RECOGNISED INCOME AND EXPENSES (16,386) 7182
Elements that may be reclassified in profit and loss (16,386) 7,182
Financial assets available for sale (23,408) 10,260
Valuation gains and losses (23,408) 10,260

Amounts transferred to the profit and loss account

Other reclassifications

Cash flow hedges - -

Hedging of net investments in foreign businesses - -

Exchange and conversion differences - -

Accounting asymmetry correction - -

Assets held for sale - -

Shareholding in other recognised income and expenses from investments
in joint ventures and associates - -

Other recognised income and expenses - -

Corporation tax on elements that may be reclassified
in profit and loss 7,022 (3,078)

TOTAL RECOGNISED INCOME AND EXPENSES 777,441 895,115

Attributable to minority interests (non-controlling shareholdings) - -

Attributable to the owners of the Parent 777,441 895,115

(*) Presented solely and exclusively for comparison purposes (see note 1)
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CONSOLIDATED ANNUAL ACCOUNTS

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (PART B) (Thousands of euros)
- 0 owNeuNos

BALANCE AS OF 31-12-2019

AUTHORISED CAPITAL
OR MUTUAL FUND

1,347,462

RESERVES

1,807,433

OWN FUNDS

PROFIT/LOSS FOR
THE FINANCIAL YEAR

794,776

LESS: INTERIM

DIVIDENDS

(666,000)

VALUE

ADJUSTMENTS

25,902

ANNUAL ACCOUNTS & MANAGEMENT REPORT 2021

3,309,573

OPENING BALANCE AS OF 01-01-2020

1,347,462

1,807,433

794,776

(666,000)

25,902

3,309,573

Total recognised revenues and expenses

887,933

7,182

895,115

Transactions with partners or mutual associations

(726,410)

(726,410)

Increases in capital or mutual fund

(-) Reductions of capital or mutual fund

Conversion of financial liabilities into equity
(conversion bonds, debt waivers)

(-) Distribution of dividends or supplementary returns

(726,410)

(726,410)

Transactions with treasury shares or stock (net)

Increase (reduction) in equity resulting from
a business combination

Other transactions with partners or mutual associations

Other changes in equity

77,366

(794,776)

717,410

Payments based on equity instruments

Transfers between equity items

77,366

(794,776)

717,410

Other changes

BALANCE AS OF 31-12-2020

1,347,462

1,884,799

887,933

(675,000)

33,084

3,478,278
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CONSOLIDATED ANNUAL ACCOUNTS

cont.
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (PART B) (Thousands of euros)
- 0 owNFuNos

OPENING BALANCE AS OF 01-01-2021

AUTHORISED CAPITAL
OR MUTUAL FUND

1,347,462

RESERVES

1,884,799

OWN FUNDS

PROFIT/LOSS FOR
THE FINANCIAL YEAR

887,933

LESS: INTERIM
DIVIDENDS

(675,000)

VALUE
ADJUSTMENTS

33,084

ANNUAL ACCOUNTS & MANAGEMENT REPORT 2021

3,478,278

Total recognised revenues and expenses

793,827

(16,386)

777,441

Transactions with partners or mutual associations

(539,484)

(452,097)

Increases in capital or mutual fund

(-) Reductions of capital or mutual fund

Conversion of financial liabilities into equity
(conversion bonds, debt waivers)

(-) Distribution of dividends or supplementary returns

(539,484)

(539,484)

Transactions with treasury shares or stock (net)

Increase (reduction) in equity resulting
from a business combination

87,387

87,387

Other transactions with partners or mutual associations

Other changes in equity

43,449

(887,933)

844,484

Payments based on equity instruments

Transfers between equity items

43,449

(887,933)

844,484

Other changes

CLOSING BALANCE AS OF 31-12-2021

1,347,462

2,015,635

793,827

(370,000)

16,698

3,803,622
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CONSOLIDATED ANNUAL ACCOUNTS

CONSOLIDATED CASH FLOW STATEMENTS (DIRECT METHOD) (Thousands of euros)

A) OPERATION CASH FLOWS 1,694,465 85,937
Insurance activity 1,881,546 317,257
Cash receipts from the insurance activity 9,798,584 7999,424
Cash payments for the insurance activity (7917,038) (7,682,167)
Other operating activities 50,733 (22,035)
Cash receipts from other operating activities 348,170 257,090
Cash payments for other operating activities (297,437) (279,125)
Receipts and payments for corporation tax (237,814) (209,285)
B) CASH FLOWS FROM INVESTMENT ACTIVITIES (518,855) 365,619
Receipts from investment activities 43,802,169 30,930,701
Tangible fixed assets - -
Property investments - -
Intangible assets - -
Financial instruments 40,882,023 27,893,534
Shareholdings in joint ventures and associates - 19,458
Interest earned 2,489,843 2,749,029
Dividends earned 247,031 190,189
Business unit - -
Other receipts related to investment activities 134,688 78,491
Other receipts related to investment activities 48,584 )

from business combinations
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CONSOLIDATED ANNUAL ACCOUNTS

cont.

CONSOLIDATED CASH FLOW STATEMENTS (DIRECT METHQOD) (Thousands of euros)

Payments for investment activities (44,321,024) (30,565,082)
Tangible fixed assets (58) (39)
Property investments (395) -
Intangible assets - (207)
Financial instruments (44,284,150) (30,564,575)
Shareholdings in joint ventures and associates (142) (261)
Business unit - -
Other payments related to investment activities (36,279) -

C) FINANCING CASH FLOWS (670,665) (538,410)

Receipts from financing activities 3,232,349 100,300
Subordinated liabilities - -
Receipts for issue of equity instruments and capital increase - -
Supplementary returns and contributions from partners y mutual associations - -
Disposal of treasury stock - -
Other receipts related to financing activities 3,232,349 100,300

Payments from financing activities (3,903,014) (638,710)
Dividends to shareholders (750,597) (538,410
Interest paid (68) -

Subordinated liabilities

Payments for the return of contributions to shareholders
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CONSOLIDATED ANNUAL ACCOUNTS

cont.
CONSOLIDATED CASH FLOW STATEMENTS (DIRECT METHQOD) (Thousands of euros)
-] ‘_ m

Supplementary calls and return of contributions of partners y mutual associations

Acquisition of treasury stock - -

Other payments related to financing activities (3,152,349) (100,300)

Effect of the variations in exchange rates - -

D) NET INCREASE/(DECREASE) OF CASH AND EQUIVALENTS (A+B+C) 504,945 (86,854)
E) CASH AND EQUIVALENTS AT THE START OF THE FINANCIAL YEAR 900,789 987,643
F) CASH AND EQUIVALENTS AT THE END OF THE FINANCIAL YEAR (D+E) 1,405,734 900,789

COMPONENTS OF CASH AND EQUIVALENTS AT THE END OF THE FINANCIAL YEAR

Cash and banks 1,405,734 900,789
Bank overdrafts refundable on demand - -

Other financial assets - -

TOTAL CASH AND EQUIVALENTS AT THE END OF THE FINANCIAL YEAR 1,405,734 900,789

(*) Presented solely and exclusively for comparison purposes (see Note 1).
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ANNUAL REPORT FOR THE 2021 FINANCIAL YEAR

In accordance with the current regulations on the content of consolidated annual fair view of the assets and financial position of Vida-Caixa, S.A.U. de Seguros y
accounts, this consolidated Report completes, expands on and comments on Reaseguros y Sociedades Dependientes as of 31 December 2021 as well as the
the consolidated balance sheet, the consolidated profit and loss account, the results of its operations, changes in equity and cash flows that have occurred
consolidated statement of changes in equity and the consolidated cash flow during the financial year ended on that date.

statement and forms a whole unit with them, in order to show the true and
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1. NATURE OF THE COMPANY, PRESENTATION RULES AND OTHER
INFORMATION

1.1. Nature of the Company

Vida-Caixa, S.A.U., de Seguros y Reaseguros (hereinafter, VidaCaixa or the
Parent Company), with Tax ID (NIF) A58333261 and corporate and fiscal address
in Madrid, Paseo de la Castellana 51, registered in the Mercantile Registry

of Madrid, is a public limited company incorporated on b March 1987. The
Company is registered in the Administrative Registry of Insurance Companies
of the General Directorate of Insurance and Pension Funds with number C-611,
authorised to operate in the life, accident and illness branches (illness-disability
area), and as a manager of pension funds with number G-0021, and is subject to
its supervision.

VidaCaixa's corporate purpose is defined as:

 performing life insurance and reinsurance operations; and

« operations subject to the regulations for private insurance, in particular those
of insurance or capitalisation, management of collective retirement funds,

pensions and any other authorised by current regulations.

The Parent Company is also the development partner of voluntary retirement
savings providers GEROCAIXA EPSV INDIVIDUAL, GEROCAIXA PYME EPSV DE
EMPLEO and GEROCAIXA PRIVADA PENSIONES EPSV ASOCIADA, and is the

company responsible for managing the assets associated with the retirement

plans integrated into the aforementioned voluntary retirement savings providers.

VidaCaixa and its subsidiaries make up the VidaCaixa Group (hereinafter,
VidaCaixa Group or the Group). The Group, either directly or through its investees,

operates in (i) Spain in the branches of motor, accident, illness (including the

healthcare segment), life, death, legal defence, home, fire and natural elements,
transported goods, other damages to goods, various pecuniary losses, general
civil liability, motor land civil liability and non-railway land vehicles; and (ii) in
Portugal, under the supervision of Autoridade de Supervisao de Seguros e
Fundos de Pensoes, in the life branch focused on the marketing of capitalisation
and insurance products in which the investment risk is assumed by the

policyholder.

The Group forms part of the CaixaBank Group, whose parent company
(CaixaBank, S.A.) has a direct shareholding in the entire capital of VidaCaixa.
CaixaBank, S.A. with registered address in Calle Pintor Sorolla n°® 2- 4, in
Valencia. The consolidated annual accounts of the CaixaBank Group are filed with
the Mercantile Registry of Valencia and drawn up within the legally established
period. The consolidated annual accounts of the CaixaBank Group for the 2021
financial year were drawn up by the Group's directors at their Board of Directors

meeting held on 17 February 2022.

CaixaBank is the parent company of the financial conglomerate consisting of the
Group's companies that have regulated status, CaixaBank being classified as a
significant supervised entity. Together with its Group’s credit institutions, it forms
a significant supervised group of which CaixaBank is the entity at the highest

level of prudential consolidation.

As VidaCaixa is a trading company in Spain, which has the legal form of a public
limited company, it is governed by the Consolidated Text of the Spanish Capital
Companies Law, approved by Spanish Royal Legislative Decree 1/2010, of 2 July,

and implementing regulations.

It reorganised the insurance group during the 2013 financial year in order to
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simplify its organisational structure. In this regard, on 5 March 2013, the Boards
of Directors of VidaCaixa Grupo, S.A.U. and of VidaCaixa approved the take-over
whereby the latter absorbed VidaCaixa Grupo, S.A.U.

As a result of this entire process, VidaCaixa became the parent of the Group and

the owner of the stakes.

Appendix | gives a breakdown of the main figures for the subsidiaries and
associates that form the Group, as well as the Sole Shareholder of the Parent

Company.

In light of the activity in which the Group engages, it has no liabilities,

expenses, assets or provisions or contingencies of an environmental nature
that may be material in relation to its capital, financial position and earnings.
Therefore, specific disclosures regarding environmental issues are not

included in this report on the annual accounts. Notwithstanding the foregoing,
the comprehensive statement on the Parent Company's investment policy
principles incorporates socially responsible investments as set forth in the 2021

Management Report.

As of 31 December 2021, the Group manages 184 pension funds and 3 Voluntary
Social Welfare Entities (EPSV to use the Spanish name) with a consolidated rights
volume of €47,638,688,000 (€35,301,487,000 as of 31 December 2020). The gross
income accrued through management fees for the different funds amounted to
€341,544,000 in the 2021 financial year (€253,865,000 in the 2020 financial year),
and this is accounted for under the 'Profit and loss from other activities - Other
income’ heading. Likewise, the expenses associated with this management were
€230,180,000 (€172,693,000 in the 2020 financial year), presented under the

‘Earnings from other activities - Other expenses’ heading.

1.2. Reporting rules

The consolidated annual accounts have been drawn up by the Directors in
accordance with the regulatory framework for financial reporting applicable to
the Group as of 31 December 2021, which is that established in the International
Financial Reporting Standards adopted by the European Union (hereinafter,
IFRS-EU). Similarly, the following has also been considered in their preparation:
(i) the Commercial Code and other trading legislation; (i) Spanish Law 20/2015,
of 14 July, on the Management, Supervision and Solvency of Insurance and
Reinsurance Companies ("LOSSEAR"); (iii) Spanish Royal Decree 1060/2015, of
20 November, on the Management, Supervision and Solvency of Insurance and
Reinsurance Companies (‘ROSSEAR"), as well as the current articles of Spanish
Royal Decree 2486/1998, of 20 November, approving the Insurance Management
and Supervision Regulations (hereinafter, “ROSSP”); (iv) the mandatory standards
approved by the Spanish Institute of Accounting and Account Auditing to
implement the General Chart of Accounts and its supplementary standards; (v)
and the provisions established by the Spanish General Directorate of Insurance
and Pension Funds (DGSyFP in Spanish).

The accompanying consolidated annual accounts have been obtained from the
accounting records of the Parent Company and the other companies making up
the Group. They are prepared in accordance with the regulatory framework for
financial reporting that is applicable and, in particular, the accounting principles
and criteria contained therein, in order to show the true and fair view of the
assets, the financial position, the earnings of the Group and the cash flows during
the corresponding financial year. The accompanying annual accounts include

certain adjustments and reclassifications intended to standardise the principles
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and criteria followed by the integrated companies with those of VidaCaixa. All The Parent Company is exempt from drawing up the consolidated accounts as it
mandatory accounting principles have been applied. is consolidated in the accounts of the CaixaBank Group (see Note 1.1), although
. . it prepares them voluntarily, as the Company is obliged to submit statistical-
The figures are presented in thousands of euros unless the use of another . . . .
, o o o S accounting documentation to the DGSFP on a consolidated basis.
alternative monetary unit is indicated. Certain financial information in this
report has been rounded. Consequently, the figures shown as totals in this Standards and interpretations issued by the International Accounting
document may be slightly different to the exact arithmetic operation of the Standards Board (IASB) that have come into force in the financial year
figures that precede them. Similarly, when determining the information that . _ . .
_ S . o . . The following accounting standards have come into forced in 2021:
must be disclosed in this report, its relative importance in relation to the annual

accounting period has been taken into account.

STANDARDS AND INTERPRETATIONS THAT HAVE COME INTO FORCE IN 2021

STANDARDS AND INTERPRETATIONS TITLE APPLICATION DATE

Amendment to IAS 39, IFRS 9, IFRS 7, IFRS 16 and IFRS 4 * Interest Rate Benchmark Reform (Phase 2) 01/01/2021
Amendment to IFRS 4 Extension of the temporary exemption of the application of IFRS 9 01/01/2021
Amendment of IFRS 16 * Rent reductions related to Covid-19 beyond 30 June 2021 01/04/2021

(*) They have had no significant impact on the Group.
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e Amendment to IAS 39, IFRS 9, IFRS 7, IFRS 16 and IFRS 4 (Phase 2)

The international financial regulatory authorities have over the last few years
encouraged the gradual abandonment of IBORs and their replacement by new
risk-free rates. This has led to the need for a transition from the old LIBORs to
the new rates recommended by the working groups established in the different
areas.
This transition has been accelerated with the notification of the ending of some
LIBOR rates at the beginning of 2022. For this reason, market participants must
start to use new risk-free rates and amend those agreements affected by the
cessation of the publication of the rate.
Since the first announcements by regulators, the Group has adopted an active
position both externally, participating in the Working Group on Euro Risk-Free
Rates (RFR), and internally, where it has established a project for the transition
between rates including a robust governance structure to meet the regulatory,
financial, commercial and technical needs arising from the transition between
rates. This transition has not had a significant impact on the Group.
The IASB has supplemented its response to the global reform of benchmark
interest rates (IBORs) with a series of amendments to IAS 39, IFRS 9, IFRS 7, IFRS
16 and IFRS 4 - the so-called phase 2 - that complement those issued in 2019.
These amendments are focused on cases in which an entity replaces the
previous benchmark interest rate with an alternative benchmark rate and on the
effects of the change on the financial statements. To be specific, this includes:
- Changes to contractual cash flows: an entity will not have to derecognise or
adjust the book value of financial instruments due to changes required by
the reform adopted, but will update the effective interest rate to reflect the

change to the alternative benchmark rate;

- Hedge accounting: an entity will not have to discontinue their hedge
accounting simply for the sake of making the changes required by the reform

if the hedge meets other hedge accounting criteria; and

- Breakdowns: the entity must disclose information on the new risks that
emerge from the reform and how to manage the transition to alternative

benchmark rates.

On 5 March 2021, the Financial Conduct Authority (FCA) announced that it
would stop publishing the LIBOR on 31 December 2021 for certain terms and
currencies and, in the case of overnight and 12-month USD LIBOR, publication
will cease on 30 June 2023. As a result of this announcement, ISDA announced
that it constitutes an “index cessation event” under its protocol and specific
supplements issued dealing with the replacement of the IBOR rates. As a result
Bloomberg has set and published the official fallback spread adjustments. It is
expected that in June 2023 the different LIBOR rates will cease to be published,
at which time the expectation is for the application of the support measures
approved in these amendments that are effective from 1 January 2021, since

until then they continue to be considered as representative.

In addition, and in relation to the change in the EURIBOR methodology, the
amendments have been applied since 1 January 2021 without any significant
impact. As of 15 April 2021, the European Central Bank has begun to publish
the ESTER (euro short-term rate) as a compounded average rate form for the

periods of 1 week, and 1, 3, 6 and 12 months.
e Amendment to IFRS 4

For insurance transactions, the Group’s insurance companies have opted for the

renewal of the temporary exemption from the application of IFRS 9, by virtue of
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the application of Regulation (EU) 2020/2097, meaning that this rule is not yet in
force for the insurance business. This regulation allows the application of IFRS
9 to be deferred until 1 January 2023 for insurers that are part of a financial
conglomerate as defined in article 2, section 14, of EC Directive 2002/87, an
option that the VidaCaixa Group chose for VidaCaixa and BPI Vida y Pensoes

as of 1 January 2018 due to meeting the conditions established by article 2 of
Regulation (EU) 2017/1988.

The following table shows the fair value at year end, differentiating the assets
whose cash flows would only represent payments of principal and interest (SPPI),
in accordance with IFRS 9, from those that are managed based on their fair value
(not SPPI):

Financial assets not held for trade or managed based on their fair value 58,399,933 58,399,933

Financial assets held for trade or managed based on their fair value 282,782 - 282,782

The amount of the change in fair value during the 2021 financial year has been (thousands of euros):

Financial assets not held for trade or managed based on their fair value (3,493,953) (3,493,953)

Financial assets held for trade or managed based on their fair value (653,678) - (653,678)

(*) The Group uses a combination of financial instruments in its financial immunisation strategies to cover the risks to which its activities are exposed. For these purposes, in the investment operations of
the Group's insurance business, different fixed income securities include financial swaps that, in accordance with the practice in the sector and the applicable supervision criteria, are accounted for jointly in
“Financial assets available for sale”, showing the fair value in the upper table.
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These financial swaps assessed individually based solely on their legal form
will not comply with the SPPI test set forth in IFRS 9. In this regard, within the
framework of the project for the implementation of IFRS 9 that the Group is
still running, the different accounting alternatives set forth in the regulatory
framework (including hedge accounting) have been analysed together with
the main changes that will be introduced by IFRS 17 “Insurance contracts” in
the valuation of the technical provisions; all with the final objective of avoiding

asymmetries in the Group's profit and loss account and equity.

In addition to applying the temporary exemption for applying IFRS 9 to the
Group, this deferral has also been applied to SegurCaixa Adeslas. The valuation
impact on the financial instruments associated with the application of IFRS 9

in this company is not considered significant due to the low credit risk of the

counterparties for its financial instruments.
» Amendment to IFRS 16

In February 2021, the IASB issued Covid-19-Related Rent Concessions, which
amended the support in the application of IFRS 16 Leases that had been

previously issued in May 2020. The 2020 amendment permits lessees, as a

practical expedient, not to assess whether particular rent concessions occurring

as a direct consequence of the Covid-19 pandemic are lease modifications

and, instead, to account for these rent concessions as if they were not lease

modifications

The IASB proposes to extend the time period for applying the practical solution,
so that it applies to rent concessions for which any decrease in lease payments
affects only the payments originally due until 30 June 2022, provided that the

rest of the conditions for the application of the practical solution are met.

The Group has not identified relevant agreements that may fall within the scope
of this amendment, so it does not foresee there being any impact on equity or on

the presentation of the financial statements derived from it.
Standards and interpretations issued by the IASB but not in force

On the date of drawing up these consolidated annual accounts, the most
significant standards published by the IASB but that have not entered into force,
either because their effective date is later than the date of the consolidated
annual accounts or because they have still not been approved by the European

Union, are as follows:

STANDARDS AND INTERPRETATIONS ISSUED BY THE IASB BUT NOT IN FORCE

MANDATORY APPLICATION FOR
STANDARDS AND INTERPRETATIONS TITLE FINANCIAL YEARS STARTING FROM:

IFRS 17 Insurance contracts

01/01/2023

Amendment to IFRS 17

Initial application of IFRS 17 and IFRS 9 - comparative information

01/01/2023
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¢ IFRS 17 “Insurance contracts”

The endorsement of the Standard was published in the Official Journal of the
European Union on 23 November 2021. This includes an exception with respect
to the IFRS in relation to applying the annual cohort requirement for some types
of contracts, such as those managed through different generations of contracts
that meet the conditions established in article 77 ter of EC Directive 2009/138 and
have been approved by the supervisory authorities for the purpose of applying

the matching adjustment.

In addition, on 9 December 2021 the IASB issued an amendment to IFRS 17 on
the comparative information in the initial application of IFRS 17 and IFRS 9 in
order to help companies to avoid temporary accounting mismatches between
financial assets and insurance contract liabilities and therefore improve

the comparative information for users of these financial statements. This
amendment allows companies to present comparative information on financial
assets in the initial application of IFRS 17 and IFRS 9 based on the classification
expected under IFRS 9, as if the classification and measurement requirements
of IFRS 9 had been applied to those financial assets. This presentation can only
be applied in the comparative periods that have been restated for IFRS 17. This
amendment is currently at the endorsement stage at the European level and is

not yet finalised.

As was previously discussed, the insurance companies in the Group have availed
themselves of the temporary exemption of the application of IFRS 9, so this
standard is not yet in force in the insurance business by virtue of the application
of EU Regulation 2017/1988. This regulation allows the application of IFRS 9 to

be deferred for insurers that are part of a financial conglomerate as defined

in article 2, section 14, of EC Directive 2002/87, an option that the Group opted

to use as of 1 January 2018 for the financial investments of the companies
VidaCaixa and BPI Vida y Pensiones, due to meeting the conditions established by
article 2 of EU Regulation 2017/1988.

The Group continues its intensive work to implement this standard, in accordance
with the plan approved in the 2018 financial year and that was subject to updating
in the 2019 and 2020 financial years. In particular, the work is currently focused
on finalising the modelling, estimating the financial impact and performing dry
runs and parallel calculations. No significant changes in the project plan are

expected during the 2022 financial year.

Regarding the principles for the recognition, measurement, presentation and
information to disclose for insurance contracts that the Group will use, it should

be mentioned that:

- Based on the analysis carried out, no changes are expected in the scope
of the Standard since the view is that the products continue to meet the

definition of an insurance contract.

- The grouping level of insurance contracts will take as a reference the groups

of products that are currently used for the Solvency Il analyses.

- In general, the Group will use the general model in the measurement of
groups of insurance contracts, reserving the premium allocation approach
mainly for temporary annual renewable contracts, and the variation of
the general model for insurance contracts with components of direct

participation mainly in Unit Linked contracts.

- For products managed under cash flow matching, discount rates are

expected to be used to adjust the estimates of future cash flows in line
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with the rates of the underlying financial assets used in their management.
Similarly, a contractual service margin recognition pattern similar to the
one currently used to record the margin for products in the profit and loss

statement is expected to be used.

Regarding the impact deriving from the entry into force of this Standard on 1
January 2023, although work is still being done on the details, it is expected
that there will be some changes in classification and presentation by heading in
the profit and loss account, whose format must be reviewed, but without these
having a material impact on profitability or the ability to pay dividends. Similarly,
for the purposes of capital ratios or the tangible book value, the impact of first

application is expected to be acceptable.
1.3. Responsibility for the information and estimates made

The annual accounts of the Group for the financial year 2021 have been drawn
up by the Board of Directors of the Parent Company at the meeting held on

29 March 2022 and are pending approval by the Sole Shareholder, although
they are expected to be approved without modifications. The annual accounts
corresponding to the previous financial year were approved by the Sole
Shareholder on 29 March 2021.

The information contained in these consolidated annual accounts is the
responsibility of the Directors of the Parent Company, who have verified, with the
due diligence, that the different controls established to ensure the quality of the
financial and accounting information, both from the Parent Company and from

the companies that comprise it, have operated effectively.

The preparation of the annual accounts in accordance with the IFRS requires

the directors to form judgements, estimates and assumptions that affect the
application of accounting policies and the balances of assets, liabilities, revenue
and expenses. The related estimates and assumptions are based on historical
experience and other diverse factors that are understood to be reasonable given
the circumstances, and whose results constitute the basis for establishing the
judgements about